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Markets Overview: 

All regional markets with the exception of Dubai recorded losses in the month of October. Dubai 

Financial Markets gained 0.3% on a month to month basis and continued to lead the year to date 

gains in the regional markets by 34.3%. Kuwait market was the worst performer in October losing 

-6.01% while Doha, Muscat and Abu Dhabi Markets lost -3.77%, -3.31% and -3.24%, respectively.   

Volatility levels increased across the GCC markets as markets correlation increased with the 

developed markets.  In addition, 3rd quarter results had mixed impact on the market which 

contributed to the high volatility levels. Oil price played a lesser role in driving the markets as it 

demonstrated resilience around $75 – $80 levels. 

Top Pick List: 

D// aŀǊƪŜǘǎΩ tŜǊŦƻǊƳŀƴŎŜ 

Market October YTD 

Abu Dhabi  -3.24% 26.49% 

Bahrain  -1.84% -15.42% 

Dubai  0.30% 34.30% 

Doha  -3.77% 3.62% 

Kuwait  -6.01% -5.59% 

Muscat  -3.31% 16.79% 

Saudi  -0.85% 30.51% 

MSCI GCC 
 -1.2% 25.95% 

Notes: All data as of the end of October 2009 
Source: Zawya, United Securities Research 

Company Market Industry 
Closing 

Price 
(Local Currency) 

Price 
52-w high 
(Local Currency) 

Price 
52-w low 

(Local Currency) 

Valuation Market 
Cap 

(MM USD) 
PE 09E PB 09 Q2 

Doha Bank Qatar Banking  47.4 54.1 22.4 7.57 1.61 2354 

Fawaz Abdulaziz 
Alhokair & Co* 

Saudi Retail 35.1 38.8 21.5 7.63 2.40 653 

United Development Doha Industry 35.8 43.3 36.1 7.12 1.35 1055 

Bank Muscat Muscat Banking 0.896 1.006 0.471 8.96 1.37 2506 

Oman Flour Mills** Muscat Retail 0.600 0.633 0.186 7.5 2.25 245 

Oman Cement Muscat Industry 0.739 0.797 0.232 10.87 2.08 635 

Etihad Etisalat Saudi  Telecommunication 44.5 46.2 22.5 11.93 2.78 8324 

Industries of Qatar Doha Industry 109.3 127.3 60.8 11.77 3.36 16510 

ALDar Properties  UAE Real Estate  5.49 6.53 2.04 6.75 1.00 3853 
Notes: All data are based on Quarterly results  ending 30th September 2009 while Market Prices reflects the closing prices of 8th November 2009   
* Fawaz Abduaziz Al Hokair & Co fiscal  year ends on March ** Oman Flour Mills fiscal year ends on June 

     Source:  United Securities Research, Official markets websites, Zawya, Reuters , Argaam,  
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hǾŜǊǾƛŜǿ ƻƴ άOctober D// ¢ƻǇ tƛŎƪǎέ:  

A portfolio equally weighted between our top-picks 

declined by -3.78% on a MTD basis.  This brings the 

portfolio’s YTD performance to 58.68% compared to 

MSCI GCC YTD performance of 25.95%.  

Oman Flour Mills was the only gainer in our Top 

Picks Report for the month of October gaining 1.7%. 

The rest of the Companies listed on our top picks 

report ended the month on the negative side. The 

worst performing share on our list was AlDar 

Properties with a -9.4% decrease in price. 

 

IƛƎƘƭƛƎƘǘǎ ƻƴ άNovember GCC Top PƛŎƪǎέΥ 

We believe that the correlation witnessed in the past few months with global equities will persist in the near future and 

the divergence of the performances of the markets will take a longer term. Crude oil and the US economy will also 

continue to play an important role in the regional economies as the dollar is pegged to their currencies with the 

exception of Kuwait as their Dinar is pegged on a basket of currencies.  

 

In October, we replaced Al Riyadh Bank and Saudi Cable with Industries of Qatar and AlHokair Group. Saudi Cable posted disappointed results as competition level has 

stiffened putting a downward pressure on company’s margin. Alhokair posted solid Q2 results and the company is well poised for additional growth in the short and long 

term. Also, we opted to increase our exposure to DSM, as such we selected IQCD due to the improved outlook in terms of the profitability for the company. We decided to 

reduce our exposure in the banking sector by removing AlRiyadh Bank from our list till further direction on the sector is provided through Q4 results.   
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Companies Overview: 

Al Dar Properties (ALDAR) 

Aldar Properties reported a net profit of AED 430mn for 3Q’09 down by 43% compared 

to the corresponding period the previous year, while for the full 9M’09 net profit 

declined by 53% to AED 1.57bn from AED 3.36bn, while gross revenues stood at AED 

1.74bn. The developments under construction increased significantly by 58.1% 

compared to the end of 2008 to AED 36.27bn, representing a net asset value per share 

of AED 6.68. During the 3Q’09 the company completed and handed over the Yas Marina 

Circuit. The work on the wold’s largest indoor theme part “Ferrari World Abu Dhabi”, is 

on progress and is scheduled to open in the second half of 2010 and the work on the Yas 

Links Golf Course is nearing completion. 

In a statement the company has announced that it will continues to focus on the 

delivery of key projects, whilst pursuing a well planned business strategy in conjunction 

with a measured approach to development which they believe will deliver ongoing value 

creation for shareholders and all other stakeholders. 

 

 

Bank Muscat (BKMB)  

Bank Muscat has achieved a net profit of RO 80.4mn for 9M’09 ending 30th September 

2009 compared to RO 90.1mn for the corresponding period the previous year. Net 

interest income increased by 10% to RO 126.8mn during the 9M09 versus RO 115.2mn 

reported during the corresponding period in 2008. Non-interest income has grown by RO 

40.9mn to RO 99.8mn in the 9M09 compared to the same period in 2008 mainly on 

account of the gain on sale of HDFC Bank investment. However, non-interest income 

excluding the gain on HDFC Bank investment and realised losses on Available-for-Sale 

investment was lower by 9% compared to the same period in 2008. 
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During the 3Q09 the Bank played a key role in facilitating the signing of USD197.8mn Credit Facilities Agreement for Sohar Port Special Projects, firstly as financial adviser 

and then as facility agent and account bank. The Bank was the largest participant in these credit facilities with USD 48.9mn. The transaction for setting up marine 

infrastructure for Vale’s biggest pellet plant outside Brazil was quite significant in the regional project finance market in general and Omani banking market in particular.  

 

Commercial Bank of Qatar (CBQK) 

Commercial Bank of Qatar recently has started a road show that may be followed by a 

U.S. dollar issue of fixed income bonds (a potential USD 500mn) in the international 

capital markets to be listed on the London Stock Exchange. The bonds could be issued in 

the form of tier II capital for the bank, and/or senior notes and would be subject to 

market conditions.  

The bank posted a 24% decline in its 3rd Quarter net profit hit by one corporate default 

for which it set aside QAR 50mn to reach QAR396.7mn from QAR 523.1mn for the 

corresponding period a year earlier. The bank reported a net profit of QAR1.34bn for 

9M’09 a drop of 14% from QAR 1.56bn a year earlier. The bank's net provisions 

increased to QAR 397mn compared with QAR 230mn in the first 9M’08. The increase in 

provisions was, mainly, a consequence of factors arising from the global financial crisis. 

 

 

Emaar Properties (EMAAR) 

Has recorded total revenue of AED 5.429bn for the 9M’09 ending 30th September 2009 

compared to AED 12.521mn for the corresponding period the previous year. The 

company’s revenue rose by 12% to AED 1.95bn in 3Q09 compared to AED 1.75bn in 

3Q’08, while q-o-q basis revenue remained unchanged.  The company reported a net 

profit of AED 655mn in its 3Q’09 compared to a net loss of AED 417mn for the 

corresponding period the previous year; while for the full 9M09 net profit reached AED 

1.401bn. The company said this was due to higher margins on property delivered during 
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the period. The company is looking into entering a "new phase" of growth during the fourth quarter, focusing on project delivery and diversification. 

 

Etihad Etisalat / Mobily (7020) 

Etihad Etisalat reported its 3Q’2009 results where the company’s net profit rose by 50% to 

reach SAR 807mn compared to SAR539mn for the corresponding period the previous year. 

This was boosted by an increase in the usage of mobile service offerings. While on a Q-o-Q 

basis net profit rose by 20% to reach SAR 675mn. For the full 9M’09 net profit reached SAR 

1.962bn compared to SAR 1.314bn for the corresponding period the previous year. Total 

Revenue for 9M’09 reached SAR 5.432bn compared to SAR 4.223bn for the corresponding 

period the previous year.  

 

Fawaz Abdulaziz Alhokair and Company (4240) 

Al Hokair Group has built on its success with expansion into new fields and a dynamic 

growth in the scale of its business activities. Today, it plays a leading role in the domains of 

entertainment, leisure and tourism. The Group's portfolio of interests includes more than 

70 amusement and theme parks, a number of international restaurant franchises as well 

as the largest chain of hotels and recreational cities in the Middle East.  

Al Hokair Group has announced its 2Q’09 ending 30th September 2009 where the 

company announced a net profit of SAR 127.55mn compared to SAR 108.12mn for the 

corresponding period the previous year an increase of 18%, while on a Q-o-Q basis it 

increased by 277.25% to reach SAR 33.81mn. For the full first half of the year Net profit 

reached SAR 161.36mn compared to SAR 145.33mn for the corresponding period the 

previous year. The increase in the company’s profit is attributed to the increase in its sales 

due to Ramadan season and the opening of additional stores compared to the same period a year earlier.  
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Industries Qatar  

Industries Qatar is a holding company with interest in steel, petrochemical, basic 

metals, fertilizers, fuel additives and agrochemical manufacturers. The company 

reported a decline of 54% in its 3Q09 net profit to QAR 1.197bn compared to the 

same period a year earlier. The company reported a net profit for its 9M’09 of QAR 

3.829bn a sharp decline compared to the corresponding period a year earlier. Sales 

have declined by 44% to reach QAR 7.089bn at the end of 9M’09 compared to the 

corresponding period the previous year. While on Q-o-Q basis sales increased by 

10.8%. The Company expects an improvement in its 4th Quarter results due to 

improvement in commodity prices. 

 

Oman Cement (OCOI) 

Oman Cement has published its 9M’09 results where the company recorded a total  

sale of RO 52.714mn in 9M’09 as compared to RO 43.972mn for the corresponding 

period a year earlier. Net profit before tax reached RO 19.095mn as against RO 

12.159mn in the corresponding period a year earlier. 

Clinker production for the first 9M’09 increased by 1.20% compared to the 

corresponding period of 2008 to 873,285MTS. This represents 97.03% capacity 

utilization. Total Cement produced during 9M’09 reached 1,578,081 MTS as against 

1,470,296 MTS produced during corresponding period of 2008, an increase of 7.33%, 

this was due to increase volume of sales. 
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United Development (UDCD) 

United Development Company has achieved a revenue of QAR 1.291bn compared to 

QAR 825mn for the corresponding period the previous year, an increase of 56.6%, 

While Q-o-Q basis it declined by 30%. The company reported a Net Profit of QAR 

408mn for 9M’09 an increase of 158% compared to the corresponding period a year 

earlier. 

 

 

 

 

 

 

  End of Report 


