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Markets Overview: 

All regional markets with the exception of Kuwait recorded robust gains in September. The MSCI 

GCC maintained its positive stance for the third consecutive month.  Dubai, Abu Dhabi, and Sauid 

where the best three performances on YTD basis gaining more than 30% while Dubai had the best 

performance during September gaining 14.5%. 

The GCC positive trend was accompanied with positive sentiments in global equity markets and 

increasing hopes of global economy emerges out of recession. Oil prices continued to hover 

around US$70 which is a positive indicator toward recovery. 

 

Top Pick List: 

 

GCC Markets’ Performance 

Market September YTD 

Abu Dhabi  7.84% 30.72% 

Bahrain  2.47% -13.83% 

Dubai  14.46% 33.90% 

Doha  4.17% 7.67% 

Kuwait  -1.23% 0.45% 

Muscat  3.58% 20.79% 

Saudi  11.68% 31.63% 

MSCI GCC 
 6.20% 27.48% 

Notes: All data as of the end of September 2009 
Source: Zawya, United Securities Research 

Company Market Industry 
Closing 

Price 
(Local Currency) 

Price 
52-w high 
(Local Currency) 

Price 
52-w low 

(Local Currency) 

Valuation Market 
Cap 

(MM USD) 
PE 09E PB 09 Q2 

Doha Bank Doha Banking  50.80 52.80 22.40 7.10 1.82 2,523 

Riyad Bank Doha Banking  29.9 29.9 18.55 16.52 1.68 11,959 

United Development Doha Industry 41.90 42.40 21.90 6.63 1.89 1,234 

Bank Muscat Muscat Banking 0.909 1.124 0.471 8.12 1.42 2,542 

Oman Flour Mills Muscat Food 0.588 0.633 0.186 16.33 2.20 241 

Oman Cement Muscat Industry 0.76 0.743 0.232 11.18 2.04 637 

Etihad Etisalat Saudi  Telecommunication 41.00 41.60 22.55 12.42 2.76 7,952 

Saudi Cable  Saudi Manufacturing 34.50 49.8 17.35 14.02 2.15 699 

ALDar Properties  UAE Real Estate  6.05 8.80 2.04 6.80 0.93 4,246 
Notes: All data are based on the first Half results while Market Prices reflects the closing prices of 4th October 2009  **  Oman Flour Milles dividend for this month was 0.020 Bizas ***PE was 
calculated based on the last two quarters 

     Source:  United Securities Research, Official markets websites, Zawya, Reuters , Argaam,  
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Overview on “September GCC Top Picks”: 

A portfolio equally weighted between our top-picks 

added 9.42% to its MTD value.  This brings the portfolio 

YTD performance to 64.92% compared to MSCI GCC YTD 

performance of 27.48%.  

Aldar Properties and Doha Bank were the best 

performers in our Top Picks Report for September 

gaining 17.9%, and 15.0% respectively. None of the 

Companies listed on our top picks list ended the month 

on the negative side. The least performing share on our 

list was Oman Cement with a 1.7% increase in price 

 

Highlights on “October GCC Top Picks”: 

Lƴ hŎǘƻōŜǊΣ ƳŀǊƪŜǘǎ ǿƛƭƭ ǘŜƴŘ ǘƻ ōŜ ƳƻǊŜ ǾƻƭŀǘƛƭŜ ŀǎ ǘƘŜ ŜŀǊƴƛƴƎǎ ƳƻƳŜƴǘǳƳ ǿƛƭƭ ŘǊƛǾŜ ƛƴǾŜǎǘƻǊǎΩ ǎŜƴǘƛƳŜƴǘ ŀƴŘ ǘƘŜ ƳŀǊƪŜǘǎ ŀŎross the board will witness the reshuffling of 

portfolios based on Q3 earnings. In addition, we continue to be optimistic with regards to the regional markets. However, we might witness minor corrections as profit 

booking and/or sell-offs are not inevitable with any upward move. Q3 results should provide further guidelines and filtering on the recent positive performance where we 

will witness some companies that will continue their rally while others will have to adjust according to their performance.      

 In October, we replaced Nakilat with Al Riyadh Bank since Stocks like Nakilat could underperform other stocks where positive earnings surprises are expected. Riyadh Bank is 

well capitalized due to increase of SAR 13.1 billion in its capital through rights issue in 2008; therefore, any unforeseen fǳǘǳǊŜ ƭƻǎǎŜǎ ǿƛƭƭ ƴƻǘ ŘƛǎǊǳǇǘ ōŀƴƪΩǎ ƻǇŜǊŀǘƛƻƴǎ ŀƴŘ ƛǘǎ 

balance sheet. On the other hand, since the bank enjoys ample liquidity, it could witness above average growth rates in its loan book and better profit margins once the bank 

increases its penetration in the retail segment   .     
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Companies Overview: 

Al Dar Properties (ALDAR) 

Abu Dhabi's Aldar Properties has signed an agreement with Al Futtaim to build the Middle 

East and North Africa's largest IKEA store. The store will be located on Yas Island, home to 

the Formula 1 circuit. The developer did not disclose the value of the agreement or the 

size of the new store. 

Aldar Properties' subsidiary Al Raha Gardens Property has formed a joint venture facilities 

management company with National Catering Company. The companies will hold 50% of 

the equity share capital in the new company - Al Raha International Integrated Facilities 

Management (ARIIFM). ARIIFM will provide facilities management solutions and services 

to Aldar's operative villages at Mussafah and Yas Island, catering to more than 56,000 

workers building the residential, commercial and retail developments at Al Raha Beach 

and related facilities at Yas Island for the Formula 1 grand prix. It will offer services such as 

integrated facilities management, reception and security services, industrial catering and 

life support and commercial housekeeping. 

Abu Dhabi Finance in partnership with Aldar Properties announced it will launch a new mortgage solution developed specifically for the Al Muneera, Al Zeina and Al Bandar 

districts within the Al Raha Beach development. The limited availability product offers a low fixed interest rate of 6.99 per cent for the first six months, followed by a 

discounted variable rate that is one per cent lower than prevailing interest rates for one year. It also includes a maximum loan amount of 85 per cent spread over up to 30 

years, and all the standard benefits of Abu Dhabi Finance's core product Essence. Furthermore, the mortgages are entirely free from fees as both application and processing 

fees are covered by Aldar, and are exclusively available to new customers looking to buy one of the remaining units in Al Muneera, Al Bandar and Al Zeina. The three districts 

account for more than 2,000 quality units in Al Raha Beach, Aldar's major beachfront development in Abu Dhabi.  
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Bank Muscat (BKMB)  

Bank Muscat is one of six local banks which will provide financing 80:20 debt-equity ratio 

for the deepwater jetty project without government guarantees or subsidies. The joint 

venture of Italy-based international engineering contractor Saipem and leading Indian 

infrastructure firm AFCONS, has been awarded a contract to design and construct a 

deepwater bulk jetty at the Port of Sohar. The total investment in the project, which also 

includes a dredging component to be undertaken by Van Oord of The Netherlands, 

amounts to RO 95 million.  

Fitch Ratings-London affirmed the Long-term IDRs of Omani-based Bank Muscat (BM) at 'A-

ϥΤ ŀƭƭ ǿƛǘƘ {ǘŀōƭŜ hǳǘƭƻƻƪΦ ¢ƘŜ ŀƎŜƴŎȅ ŀƭǎƻ ŀŦŦƛǊƳŜŘ .ŀƴƪ aǳǎŎŀǘΩǎ LƴŘƛǾƛŘǳŀƭ wŀǘƛƴƎ ŀǘ ϥ/ϥΦ  

 

 

 

Etihad Etisalat / Mobily (7020) 

Etihad Etisalat and Qualcomm Incorporated have signed a memorandum of understanding 

agreeing to boost cooperation in several projects and issues regarding the wireless 

telecommunications sector. The MOU establishes a framework, which will enable Mobily to 

obtain assistance from Qualcomm in certain aspects of wireless network operation 

including Wideband Code Division Multiple Access, digital wireless telecommunication 

technology and High Speed Packet Access network planning, device specification and other 

training services that will be provided to Mobily personnel. Mobily, Saudi Arabia's second 

mobile operator, is set to gain technological and training support from US wireless 

technology specialist Qualcomm. 
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United Development (UDCD) 

United Development Company intends to disclose its 3rd Quarter 2009 financial results 

on 21st October 2009. UDC has announced that the company is looking into 

incorporating a fully owned subsidiary to act in the field of insurance brokerage and risk 

management services with capital of QAR 10mn, it has given the authorization to the 

Managing Director/ President of the company to take all measures required for 

incorporating the company referred above. 

 

 

 

Doha Bank (DHBK)  

Doha Bank has announced that it intends to disclose its 3rd Quarter 2009 Financial 

results on Tuesday 20th October 2009. Doha Bank expects the second half of 2009 to be 

equally competitive due to market dynamics moving into recovery mode and banks are 

taking calculated risks. Doha Bank has a clear focus on globalisation. Due to the changes 

taking place in financial services, the bank can see changes in market preferences 

because of the opportunities in terms of trade, investment, banking and finance. This is 

the main reason why the bank has cross-border operations in the United Arab Emirates 

(UAE) and Kuwait. Over the years they have had strong business operations between 

Qatar and the US since these nations are strong trading partners. When it comes to the 

subcontinent, the bank has good relations with major banks so that remittances and 

other services can be provided.  
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Oman Cement (OCOI)   

Oman Cement is expecting its upgrading and modernization of packing plant to be 

completed by 3rd quarter of 2009. The second expansion project to install a new 

production line of rated capacity of 4,000 TPD clinker is in progress and it is expected to 

commence clinker production by March / April 2010. This will not enhance domestic 

cement capacity, but will help Oman Cement bring down its import cost. In order to 

finance the ongoing expansion project to install a new production line, the company will 

partially utilizing loan funds. The total contract of the expansion project is RO 62.7mn 

out of which RO 20mn of the project cost will be met from loan facility and balance to be 

financed by utilizing available surplus of the company.  

 

 

 

Oman Flour Mills (OFMI)  

Oman Flour Mills Shareholders approved the cash dividend of 20% of the paid up capital 

to shareholders, as well as approvinƎ ǘƘŜ .ƻŀǊŘ ƻŦ 5ƛǊŜŎǘƻǊΩǎ ǊŜǇƻǊǘΣ ǘƘŜ /ƻŘŜ ƻŦ 

/ƻǊǇƻǊŀǘŜ DƻǾŜǊƴŀƴŎŜ wŜǇƻǊǘΣ ǘƘŜ !ǳŘƛǘƻǊΩǎ wŜǇƻǊǘ ŀƴŘ ǘƘŜ .ŀƭŀƴŎŜ {ƘŜŜǘ ŀƴŘ ǘƘŜ tǊƻŦƛǘ 

& Loss account for the year ended 30th June 2009. KPMG were appointed as Statutory 

Auditors for the financial year ending 30th June 2010 at a fee of RO 7,000. 
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Saudi Cables (2110)   

Saudi Cable Co. has recently received several orders for electric cables worth SAR 74mn (USD 

19.7mn) from the Saudi Electricity Co. The orders will be delivered in stages until the end of the 

year.  

 

  

 

Riyad Bank (1010) 

Fitch Ratings-London has affirmed Saudi Arabia-based Riyad Bank's Long-term Issuer Default 

Rating (IDR) at 'A+' with a Stable Outlook. The agency has simultaneously affirmed Riyad Bank's 

Short-term IDR of 'F1', Individual Rating of 'B/C', Support Rating of '1', and Support Rating Floor of 

'A+'. The agency has also affirmed the USD500m senior unsecured notes, issued by Riyad Bank, at 

'A+'. Riyad Bank's Long- and Short-term IDRs and Support Rating reflect the extremely high 

probability that support would be forthcoming from the Saudi authorities in case of need. The 

Individual Rating reflects the bank's strong commercial franchise, consistent profitability and good 

capitalisation. It also reflects the risks inherent in the Saudi operating environment and Riyad 

Bank's concentrations in loans and deposits as well as the market risks from the bank's 

investment portfolio.  

Riyad Bank net profit declined from SAR 1597 to SAR 1359 in the first half of 2009 a -14% decline 

in net profits. The bank stated that the decline in profits was due to taking provisions in the first 

ǉǳŀǊǘŜǊ ƻŦ нллф ǘƻ ƳŜŜǘ ǘƘŜ ŘŜŎƭƛƴŜ ƛƴ ǘƘŜƛǊ ŎǳǊǊŜƴǘ ƛƴǾŜǎǘƳŜƴǘǎ ǿƘƛƭŜ ǘƘŜȅΩǾe achieved the highest net profits in their history in the second quarter of 2009 a SAR918.  

  End of Report 


